RAILROAD COMMISSION OF TEXAS
OFFICE OF GENERAL COUNSEL
HEARINGS SECTION

OIL & GASDOCKET NO. 7B-0234575

ENFORCEMENTACTIONAGAINST ROBERT V.RATTS,INCORPORATED (OPERATOR
NO. 694755) AND/OR BILBO WIRE LINE SERVICE, INC. (OPERATOR NO. 070788) FOR
VIOLATION OF A STATEWIDE RULE ON THE STEWART (25251) LEASE, WELL NO.1,
SAXON-GUION (MORRIS) FIELD, TAYLOR COUNTY, TEXAS

FINAL ORDER

The Commission findsthat after statutory notice the captioned enforcement proceeding was heard
by the examiner who has circulated a Proposal for Decision containing Findings of Fact and Conclusions
of Law. Having been duly submitted to the Railroad Commission of Texasat conference hdd inits offices
in Austin, Texas, those Findings of Fact and Conclusions of Law are hereby adopted and made a part
hereof by reference.

It isaccordingly ORDERED that:

1 The Form P-4 (Producer’ s Trangportation Authority and Certificate of Compliance) filed with the
Commission’s Austin office on August 29, 2002, to change the operator of the Stewart (25251)
Lease, Saxon-Guion (Morris) Field, Taylor County, Texas, from Robert V. Ratts, Incorporated
to Bilbo Wire Line Service, Inc., is APPROVED effective February 1, 2000, for the limited
purpose of assgning respongbility for regulatory compliance on the lease;

2. Within 30 days from the date on which this Order becomes find, Bilbo Wire Line Service, Inc.,
shdll place the Stewart (25251) Lease, Saxon-Guion (Morris) Field, Taylor County, Texas, into
compliance with Statewide Rule 14(d)(12) [16 Tex. ADMIN. CoDE 83.14(d)(2)];

3. Within 30 days from the date on which this Order becomes find, Bilbo Wire Line Service, shdl
remit to the Railroad Commission of Texas for digpogition as provided by law an adminidrative
pendty in the amount of ONE THOUSAND DOL LARS ($1,000.00); and

4, Asto therespondent Robert V. Ratts, Incorporated, the complaint in thisdocket isDI SM I SSED
with prejudice.

Itisfurther ORDERED by the Commission thet this order shdl not befina and effective until 20
days after aparty is notified of the Commission’s order. A party ispresumed to have been naotified of the
Commission’s order three days after the date on which the noticeisactudly mailed. If atimely motion for
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rehearing isfiled by any party of interest, this order shal not become find and effective until such motion
isoverruled, or if such motion is granted, this order shal be subject to further action by the Commission.
Pursuant to Tex. Gov' T CoDE §82001.146(e), the time dlotted for Commission action on a motion for
rehearing inthis case prior to itsbeing overruled by operation of law, ishereby extended until 90 daysfrom
the date the order is served on the parties.

Each exception to the examiner=s proposa for decision not expresdy granted hereinisoverruled.
All requested findings of fact and conclusions of law which are not expresdy adopted herein are denied.
All pending motions and requests for relief not previoudy granted or granted herein are denied.

Noncompliancewith the provisions of thisorder is subject to enforcement by the Attorney Generd
and subject to civil pendties of up to $10,000.00 per day per violation.

Donethis day of , 2004, in Augtin, Texas.

RAILROAD COMMISSION OF TEXAS

CHAIRMAN VICTOR G. CARRILLO

COMMISSIONER CHARLESR. MATTHEWS

COMMISSIONER MICHAEL L. WILLIAMS

ATTEST:

SECRETARY
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